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(srrfc fTOm) 

(RRR WT) 

^ Mrft, 24 fRRR, 2007 

TORT? f^aOeHT^T RfRRT ^ &a4a 
‘5.48 yfHS^M izfa t 2009’ 

Rft MtT ( fcRT 

•ftdlMl 

■qxp. Tf. 4< 1 )-"S^ THT/2007.—W RTOK 
■Qcf?|KI R7RR #RRT c£ TOT 5,000 TOfe RTO 

(RlfRTO) RTt TO 71% «£ %ti ‘ 5.48 SfoflcT «<<*>$ 

2009 ’ Rft (^Mr) Wt t I RF TO 

3lf^^RT (M ’ TO RRT t) 3 dfcrlte 

Rffif ^ RTR-RTR RRR-RRR R RRT-TmtfRR TO TOR 
■gro RRT RRTR 3^R^RR TO- TOFT 4( 9 TO/2000 

fTOTO 6 Rl, 2002 R‘ TOT? ^ 3TtftR RT R1TO? I 

2. Wm M —TORt TOT RTt fastf TOcffa 

ftM-'tRT, RTTRf^TR, '5®T^~400001 °F> Rl^TO ^ 
iTORT 6 R|, 2002 Rt RTRFT RfR^RTT TO- RSR 4(9)-TOr^ 
TO" TO/2000 $ % 5.1 3 PT^ffRT ^ TO 

%TRt Mr TO ¥RtR TOC^ 1R TO nldinl TO Rt 

RTTOf I 

3. ^yfrl'TOff rMTRTTOT? TOT 3TTRTO.—RRRt 

RfR*jRR? RT? RStTORf R^ft ^ R^T ^jfRRT Rt 

39(39 Gi/2007 


RTOMr (3T5RR) cfr'3T3RR fRTO RT 37fRjfRT RiRT ^ 
5 yfcTVTR TO TO RTOrfF TOiTO TTR ohPkI'hT aftt RTOTR? RTt 
3TTRfeT fTO RTTOT I 

4. Hid I Ml TO RTR TO RlffaST.—TO HldlM? RTOfa 
ftM ^fep,-^ RRtfeR, RT^, TOf-400001 TO 26 IrTOT, 
2007 Rt TOTlfTOT R7? RTTOf I RtfeTRt’ R%R MtTO R^ TO 
TO^H-RR 261RRR, 2007 RTt 3TOTTO 12.30 R^ TOTO^T 
TORfRR 3 R^rT TO fgR RT^ ’SllfiR I 

5. 3TRftj,—12 2003 ^ TOR RF TOF tJ: Rf Rt 

3MTO'fTOFt 7 TT I tTO RTf RTRTt-^q.lRft 12 ^T, 2009 
IR^R^R^ I 

6. Mr M rttM 3fhr ^ M TO fFT “ 

HldWl TO mR^IR RKdlR TO 3R4 TOt^, "5^ 

TORfcTR 26 fRRR, 2007 Rt TOfflcT iTORT TORRT I RTOT 

dldlTO IRf TO TO^ 27 2007 ^ 

cnfte Rt iron tortt i rto ^ fro TO 1 ^ ^ ^ 

Rlsf'fer ■Rf^T Ri HlpHd TO' ^ 

TOfe ^ sMt 12 ^R, 2007 -fl 26 tRRR, 2007 TO RTfRT 
TOR TOfTO 61 Ml i . 

7. TOTR.—arfrTR RTRR '^RTO TOt cTlftST ^ RTO ^ 
H l fHHd TO ^ 5 * 48 TJ ^ Rf R ^ TOR TOfTO 
FTO TOT WRT ^THIH 37t|-RTlMT 3TTTO R 12 tgRTO RRT 
12 ^T Rt fTOTT RTRTT I 

RRR ^ ^ 3FMT 

TO TO TO 
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urd^fdft ft kiMiki k mftmw ftrftf 
ftftrr tftw 

I. gikaft: mgrk -gf^M ft« giftk! kk 

gfkn ft ftgng ft ft fte k *m tor ft 

fftffftg yfovfifrft ftgrfft dldiM k “ srafftftt M ggc 
WT npfKrfT ft 3Tftk ft gT WRR fftl! gg t I 

ifttfgd ftnftk ft %W k ftkftft ttfk ^ 5 ftftg 
gg ft sftgprkf ftktg *4 Wk ft gift s grift tTfk 
BTfG^r^tti ufk k 3i^4rf ftit i 

II. RTTrlT : WIR TTRR ft fftrfgd ft 

Hld l W k Sftftgff 3TRTT g kk fcftft k fft gpfkrft 
g^Fft #ft ft pHHRjfRad gft ft ^tt gft t: 

l. ft gftig fkft tg ft gra g^wt (tPIto ggg 
<-»f?N=b Tngpg ftt (u- h<tTi ym) <aidi ftt <ft k; 

: kftg -mm kft ( 3TR3TRgt) fttt 4^«fcl<l 

kft ft gift ktikfkg gfgft ft gtt tftw 
ft gkft gfkg fftg grog i 

z ft gft ftgkt ft gfft gg (ftfftg k 
gftftg nfk ft f^TTT i?g ft ftft gift t; 

3 . ft g> rftft ggn gft gk fftkt Ift g«RT 
giftkg kftt ft gr^gg k gftt ftft ggm m? 
k ggjg gft 1 1 

3Rgig : kk kftg gkftt fg (grwftt) g«n 
g^gik <t=b ft gftft R^4 4ft k gg. ft. gr 
of ini 33 k gic^<°tidi uad i? , gml gyfftRft gfkft ■ 
gt ggai gg k grgt gft g fgg gig #r i 

id. aimchd i : <jh j*w gft ft gkft “ 3wf<iFfft ” 
3ggK tr gig?, ggM' ; tggkm fggig', gwsff, gfgg 
tgfggf, Rikf 3#? ggeitg trsik tg g«ii~tg%kkg fggft 
3R3 gkpfi g%g fgrgt kt Rfgg ^ %g gpflgkt gpt t i 
kt# kk gt ^ggg gig 10,000 grg (sffgg g^o kk 
ggggm l o ,ooo ggg g gqgfi g kkfi sr gg RdiT^d 
^fg^tggt i 

IV. 3TR U^ l ddl^ r^lir^l : 

1. fkkgg ^ kw, ig ^g srggi gigfgg 'skk 
fagg giRg ft k ggi Rnk t, g gg? gg wg 
w gigpg g# (ftiggftgg) wt w gkrgk g?f 
kkn i gagft, g^ kt fgkgg fg gw ft gftg ftgg gg 
ftMt k ggg "t i fg sttyr gr ggr fg fkkgg g>gg gg 
ftft \ gg t, ftg gggT giftgg ftftg ira ^ fftg wn 
sfk kgm k gg ggi drrg^gg km i 

2, 3R% gT^ftr ft gng ggft 3nftr -ft sggrT gr 
gftrg ftg 3?wr gTanftg ftrgr ggftrgg ft gfrg 
sTr^T-’^TT ftfftgf g^g gtg i agg ftkff (srftg 
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ftr-gt^ftt) g gng ggg mftft gt grftgg ftgrr giftgg 
ft grgrfsrg 3ntgg ggft ft gg^r fftgr mg i mgrfftg 
3nftcRgft fttggg Trfft ft fftg ggggn ftftt 

ft gggr ft i 3Tc f gT--3gT r ir -ui $ftt grt gfrrr ggT-grg sfir 
rrfftr ft ft I ft 3rggar ft ggr ft y^n fftgi mggr i 

3. fg ggg gigkm fttmc fti ^yfd^ft Rk ft 
33ftg -3TTftg gfftnggkfcT ftt ^g grgfgcr 3ftg?r gc m 
ftft, ft gfftgft ftft ft ft mgR m dftigt k gift 
mgft i ig-ggi m ftg fftn tft ftg ggg gigfgg 
ftgR ft 3rft wfti' k ggmr ww gr fftn i g ftt, fftft 
ftt ftft fti ^fign gg gift ftg g gftgg ftm ftt 
yfci^ffti gkt ftt '-dig 1 it i 

4 . gg gigft ft. ftftt ftt gfft gftftf gift 
(ftftgfft gfft ft ? ftggr) ft ftftg t gggqg gTftgr 
fgg mgm i ftfftg giftftt' ft grgft ft, gg ftg ggg 
giftftg kftft gi RrgmftR #n fft gg gft grggt ftt 
y frigid ft gi gfftg snftgi gg gggftt fttft ft gt i 

5 . gft gRft ft ggf ftftt gfft giftgg gift ft gg gt, 
ggt gt gfftgrft gpi ft kRT grgnr i 

6. ftggkr ftt rngitg ffgft ftg gig ftgwggfttgcd gg 
ft ^ftt fftg rngg i gifttg iftgft ftg gft g? ft ftg ggg 
wftftg fttm ft ^ ggftgg 3gft gggr fttggfttg^r 

ft ggr gftn, ftgrfg ggft gm kftg fm gft k i g?R 
ggfttg^r Rft ft ggr gft ftt ^fftn gggR gg ftftggt ftt 
ftg ft gftggift ft ft mft gzg ftt ft i -3R: ftg ggg 
giftftg kkftf ftt ggfftgft ftfftft ftt ftfftr ft ggg ggft 
ggftgrd "mg ftk gTgggtgg <aid k ggT gft gift gfftft 
(sjfeyfl ggg ) ftt tw mi k ggifti gkri i gg k ftftig ft 
3rftg r giR ggftgg k ggftgg gg k ftt ft 
yftil gftgft g i 

7 . g^ kg wit gr : ftgg ftftg gr <jd«ifac«i ft fft ^g 

mgg ftt gftgftft ggftrrgr gt i gfktftftf ftt 

ftggg grggf gt gfdftgft gi •3tcfg r i fftg ftt fftk k gfg 
gft fftki ft kkR gr ftm ^mgi i 

8. kg ggg gftg gftE sift gjggt gt gg kg 
ft ft ftrg wkk gft ft ggg gg ggftt/gkkng/kgr ggg 
ft mr k cp^cd gg ggg g i kft ftftd ftgt k tiiikti 
ftt m ggft ft g tngftt k sigg k gjg ft m ggft ft i 
kk ggft k ggi’ gftftftf gi ftggi gftftk ft ftkg ftfg 
ft g^ ggftt gfti gt. kft g gtftkg kfttt ft tngg ft 
gfftg ftft k fftft fftk ftggfft giiftt gkn i 

9. gftftftff ft gpg, ggfft gig ft! ft gn^gt, 
gg ggftgftmkg gmk ft ggftf k wr wtr 
gft ft gift-grift, ftg g gftkg gft gro ggg ft gg 
ft ft wft ft sftiR ftri ft gftt i gg Tftftg i 1ft 
gft sgg rfrt, kk ftfugg gnict ft ijr k gnfft ftt 
fgg gg gfft g giggf k ftt' fgg rhi gfft i 
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V. SfTCrfa ft^ (t^) 

SR! XR -qfift 7|f -zftSFTT ^ R'RMHI ^ R^facT 

^rei frr*fe trpt Tftar ^ 3TcrrfcT $*r ^ ^ft *Wt i 

VI. -^a ^Hsid PwifH&i f^STClTETtel^ 3T*fa 
t ifffr d^’E, *H *ft ^M^chdl Sffi, 

f^n ^rit i 

MINISTRY OF FINANCE 
(Department of Economic Affairs) 

(BUDGET DIVISION) 

NOTIFICATION 

New Delhi, the 24th September, 2007 

Auction for sale (Re-issue) of ‘5,48 per cent 
Government Stock, 2009’ under Market Stablisation 
Scheme. 

F, No. 4 (1)-W & M/2007.—Government of India 
hereby notifies sale (re-issue) of ‘5.48 ’ per cent Govern¬ 
ment Stock, 2009’ for an aggregate amount of Rs. 5,000 
crore (nominal) under the Market Stablization Scheme. The 
sale will be subject to the terms and conditions spelt out in 
this notification (called ‘Specific Notification’) as also the 
terms and conditions specified in the General Notification 
F. No. 4. (9)-W & M/2000, dated May 6, 2002 issued by 
Government of India as amended from time to time. 

2. Method of Issue.—The Government Stock will be 
sol d through Reserve Bank of India, Mumbai Office, Fort, 
Mumbai-400001 in the manner as prescribed in paragraph 
5. 1 of the General Notification F. No. 4(9)-W & M/2000, 
dated May 6,2002 by a price based auction using multiple 
price auction method. 

3. Allotment to Non-competitive Bidders.— 

Government Stock up to 5% of the notified amount of the 
sale will be allotted to eligible individuals and institutions 
as per the enclosed Scheme for Non-competitive Bidding 
Facility in the Auctions of Government Securities (Annex). 

4. Place and Date of Auction.—The auction will be 
conducted by Reserve Bank of India, Mumbai Office, Fort, 
Mumbai-400001 on September 26,2007. The application 
form duly filled in with the bids should be submitted to the 
aforesaid office on September 26,2007 by 12.30 P. M. 

5. Tenure.—The Stock will be of six-year tenure 
commencing from June 12,2003. The stock will be repaid at 
pai on June 12,2009. 

6. Date of Issue and Payment for the Stock.—The 

result of the auction shall be displayed by the Reserve 
Bank of India, at its Fort, Mumbai office on September 26, 
2007. The payment by successful bidders will be on 
September 27,2007, i. e., the date of issue. The payment for 
the Stock will include accurred interest on the nominal value 
of the Stock allotted in the auction from the last coupon 
payment date, i.e., June 12,2007 to September 26,2007. 

7. Interest.—Interest at the rate of 5.48 per cent per 
annum will accrure on the nominal value of the Stock from 


the date of last coupon payment and will be paid half yearly 
on December 12 and June 12. 

By Or der of the President of India 
L. M. VAS, Jt. Secy. 

Annexure 

Scheme for Non-competitive Bidding Facility in 
the Auctions of Government Securities 

I. Scope : With a view to encouraging wider 
participation and retail holding of Government securities it 
is porposed to allow participation on “non-competitive” 
basis in select auctions of dated Government of India (GOI) 
securities. Accordingly, non-competitive bids up to 
5 per cent of the notified amount will be accepted in the 
auctions of dated securities. The reserved amount will be 
within the notified amount. 

II. Eligibility : Participation on a non-competitive 
basis in the auctions of dated GOI Securities will be open 
to investors who satisfy the following : 

1. do not maintain current account (CA) or 
subsidiary General Ledger (SGL) account with the Reserve 
Bank of India. 

Exceptions : Regional Rural Banks (RRBs) and Co¬ 
operative Banks shall be covered under this Scheme in 
view of their statutory obligations. 

2. make a single bid for an amount not more than 
Rs. two crore (face value) per auction. 

3. submit their bid indirectly through any one bank 
or PD offering this scheme. 

Exceptions : Regional Rural Banks (RRBs) and Co¬ 
operative Banks that maintain SGL account and current 
account with the Reserve Bank of India shall be eligible to 
submit their non-competitive bids directly. 

ID. Coverage: Subject to the conditions mentioned 
above, participation on “non-competitive” basis is open 
to any person including firms, companies, corporate bodies, 
institutions, provident funds, trusts, and any other entity 
as may be prescribed by RBI. The minimum amount for 
bidding will be Rs. 10,000 (face value) and thereafter in 
multiples in Rs. 10,000 as hitherto for dated stocks. 

IV. Other Operational Guidelines: 1. It will not be 
mandatory for the retail investor to maintain a constituent 
subsidiary general ledger (CSGL) account with the bank or 
PD through whom they wish to participate. However, an 
investor can make only a single bid under this scheme. An 
undertaking to the effect that the investor is making only a 
single bid will have to be obtained and kept on record by 
the bank or PD. 

2. Each bank or PD on the basis of firm orders 
received from their constituents may submit application- 
wise bids through NDS. The firm orders received from 
others (i.e. non-constituents) may be submitted in physical 
application forms to the PDO, The physical application 
may be a single bid for the aggregate amount of all the 
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customers. Particulars of individual customer viz. name and 
amount shall be provided as an Annex to the bid. 

3. Allotment under the non-competitive segment to 
the bank or PD will be at the weighted average rate of yield/ 
price that will emerge in the auction on the basis of the 
competitive bidding. The securities will be issued to the 
bank or PD against payment on the date of issue irrespective 
of whether the bank or PD has received payment from their 
clients. 

4. In case the aggregate amount of bid is more than 
the reserved amount (5% of notified amount), pro rata 
allotment would be made. In case of partial allotments, it 
will be the responsibility of the bank or PD to appropriately 
allocate securities to their clients in a transparent manner. 

5. In case the aggregate amount of bids is less than 
the reserved amount, the shortfall will be taken to 
competitive portion. 

6. Security would be issued only in SGL form by 
RBI. RBI would credit either the main SGL account or the 
CSGE account of the bank or PD as indicated by them. dTie 
facility for affording credit to the main SGL account is for 
the sole purpose of servicing investors who arc not their 
constituents. Therefore, the bank or PD would have to 
indicate clearly at the time of tendering the non-competitive 
bids the amounts (face value) to be credited to their SGL 
account and the CSGL account. Delivery in physical form 
from the main SGL account is permissible at the instance of 
the investor subsequently. 

7. It w ill be the responsibility of the bank or ihe PD 
to pass on the securities to their clients. Except in 
extraordinary circumstances, the transfer of securities to 
the clients shall be completed within five working days 
from the date of issue. 

8. The bank or PD can recover upto six paise per 
Rs. 100 as brokerage/coinmission/service charges for 
rendering this service to their clients. Such costs may be 
built into the sale price or recovered separately from the 
clients. In case the transfer of securities is effected 
subsequent to the issue date of the security, the 
consideration amount payable by the client to the bank or 
PD would also include accrued interest from the date of 
issue. 

9. Modalities for obtaining payment from clients 
towards cost of the securities, accrued interest wherever 
applicable and brokerage/commission/service charges may 
be worked out by the bank or PD as per agreement with the 
client. It may be noted that no other costs such as funding 
costs should be built into the price or recovered from the 
client. 

V. Banks and PDs will be required to furnish 
information relating to operations under the Scheme to the 
Reserve Bank of India (Bank) as may be called for from time 
to time within the time frame prescribed by the Bank. 

VI. The aforesaid guidelines are subject to review by 
the Bank and accordingly, if and when considered 
necessary, the Scheme will be modified. 


M feu, 24 tftcfoP, 2007 

Wm fcJuW ' aT ftfeT eft 3TrPfa '5.87 yfdVTd 

Web i f t Tprfer 20110 ’ fefr ( ) 

eft fe; HHIMI 


THft. wm 4( 1 )- 


j ) _qR?T TTT=RT 


PTUp feu ft cTFU 5,000 pftft W* 

(drifts) PTrT ftft ft' fe ' 5.87 ftfet TOTTft 

2010' ftf fftftl (HftPdlH) Ppft t I fP 


(Iftft' fafw ’ urn tut t) ft aRtnftsfo 

Yfft ft TTT?4~TTT«t Wf-TPTP 47 W-ft?Tfe ^TReT 7TT3TR 


SR! fe RRRR aftfenr irqr. Tfe 4(9> -S^fe^M/2000 
6 Tli, 2002 ft ftfe fe ft 3T#T ft) WUft ! 


2. fftfa ftt fafsr.—'TOUTT Tfe ftt fftftT RRcfa 

ft^ ft«rf uuufe, ftft, fe-400001 ft T TT^T T f ft 

fftffft 6 Rft, 2002 TH TCHTRT aftfeRTT fe WIT 

4 ( 9 )-^«vqiiudqq /2000 "ft ftq 5 . \ ft' fftfe dftft ft RTftftR 
feT • •f tcTT ft T fftft RT[ feT RTft feT anfet ftfet 1TTT 

ft) wuft 1 

3. 3 4MfdT-Hg ff feffeTSTf ft) 3)MdH — 

-aft ft Rufeftf ftftt ft) Tjfe ft) 

flVpU Tftft ( 3 R]ftq) ft 3 T 5 TTK (ft ft) ft) Tlfft ft 

5 ftcTTTcT RRT RO TRWf Tftft RTU ferUft ftp fenft) ft) 
sHlftfdct fftPT gif^11 ( 

4. H l H I' ft ^TT TSTTT Pft Plfe—PU feftt PPefft 
fts^ PUPfe, ftft, ftfetOOOOl 1TPT 26 fftcPP7, 

2007 ft) ftellfdd ft) Pirfti | ftlPciftl Pfftc! fftfed P4 
26 feP7. 2007 ft) aUTORT 12.30 pft cT^7 
PTTpfe ft PPpT PP fftj. jTH feft | 

5. 34ctf*J.—2 PHPPT, 2010 ft WP TTfcT M 

^ fe #n i 'feF uft 2 ufet, 

2010 TlfeU UT T4 I 

6. fftftp cTTfni 1 3ftr T5ff^T ^ f?TTT ^IdTU — 

ftHrftl qftuiH ^ ffe ■gm fe fe, ^ 
■unfeu ft 26 fftdHL 2007 TU ffe feUT i TLhvT 
ftlftldldiah 51 TI ^ITTIU 27 ffesp,, 2007 afe fdftu uft 
-aft ¥7 ! feT ^ fe ^TrfR ft feftt- ft 
a.tftfdc! TSTUT ft” UTOTTr' TpPU U7 BTPcPT UTUU ^frfM "uft 
TTTfeft 2 2007 77 26 fftcFUT, 2007 TT^T dUfftcf 

TTlfe fe I 

7. ocnuT.—fer fea ft Tftftr ft- 

dlftHd TT 5.4S Tfu-Md Ttfe "hi -.rr ft e2TT3 

ftmr ct«tt feu ur 2 ct^tt 

2 I tor I 

VTT7U 'ft TlferT ft" afe ft 
Tvt. UP. PTP , Pfe TTfe 
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3T^STST 

Trreatf trf# 3rcffo#f ## 

Tjf#T *#h 

L RFT#R : TT7RF# yPd*iM # * FT#FRt 3 |r 
7|FR Rlf#T # ylcfHSF # # # FT7F TRR7R # 

f^lf^cT R#^Nf # RRf# HltHlM # “ 37F#TF#" 3TTRR 
R7 'M#F# RTT 31jOPd # RF ywiq 1R7RT RRT i? I d<^R, 
f#|fa>H RfF^^TT# # %W # 37fR*ifR~d 7lf?T # 5 Rf#TF 
rr 7 # ^yPdTFRf WtRi^rf #)rft # rtf# i 

II. xrr^rTT : FRF T7TRFT # P#P*d RfiPjfipflf # 
dV.lPd# # 37yPdfM«ff 3TTRR FT 7$ Pl#T# # %F FT#FRt 
7§#t f# # ftHfafisw R#? # in rt# t: 

1. # qTT#RfT##7# RRTRT^TsnFT (T#) 37RRT 

T73IRR 7 W? RFt (tT^r^fttr^T) 73MT F# T7# t ,* 

37RRTR ; y|M>l ## (3TR37R#) 3# 77FRFTT 
«|fa# # dd«h WlIefPRRT Fit## # 'jP^lfl FT *#F 

# 37R# VIliHd f#TT RTRRT | 

1 # r# #ct# Ft R#4 t>mh. (aiPwi *jjr«0 # awftw 
. ## # f#R RRr Ft R#t TTF# t ; 

3 . # RF T#F WT R# RT# %# 3TFRT 

RTRj# #?K # RRRF # 37F# R#t 37RTR8T FF 

# R77JR R# t i 

3073l< : 7# ##R RR7#T #RT (37R37R#) RRT 
TTFRF# #7 # FR#R ft# #7 # 7RT. #■ F^T- 
1M 3# RTcr^TRTRT 73# t, 3T#t 3iyPfl^# qlM* 

# RTRS7 7FR # RTTJR R# ! 

HI. °l(!i4<*ri! : '3F#RT FT# # 3?R# “^yPu^Rf” 
37TRR FT R#, R^id# Pddfad Pi'*!# 7TTRT3Tf, 'Mfa e f ###, 
7R#f 3Tk HKdl^ It^cf ■gRI W-t^RflTF IWf aR^^Rt 
■prfim t^Rft *ft ^rf^T ^ «rf%itt iprt 11 ^ ^ 

^dcTP TlWf 10,000(3Tf3Fcnj^I) 10,000 

-^pq-q; ^ ^pT^ff ^ fWt «NtT f^dlRhd leTpET ^ 1^ t I 

iv. 3R3T g'^ i CTTO gg f^nftr^r: 

1. 3^r ■f^T^F ^ ^ ^N» 3WI 'Sn 8 7fR^ ^R) 

fiT'# qTWT ^ ^ W\ #TT ^TF^ t, ^ W ^ ^M6^o 
■q^TF^ PflPTRl ^Ft (yiU.P^'lH^) MF1 WU ^P'i c n^ ^ 
#11 I F«T(fF, Rt fd^ifl^h F^f ^ 37#! s tS°l^ ^ 
#?{t ^ FT^kIT t i ^1 Pd^i^ ®h^ ^ 

#rft ^ TFT t, 3781^1 'Sn®#^ : #?R 'SRI VTTRT Rh'*n *lRT 
sfl7 1T^ ^ W ^TBT ‘371^7^ F# I 

2. 37# TIIF#' ^ WZ S#7 ^ 37mK 31#^ 

#F 3787^130«7fR^ F#T ^ ## 3#F=(-'5rR dlPn^ 

■5Rg?r q#n i 3i^T ■#ff (3i«# #-7 ff^’) ^ 'sro h«^ 
371#f # ehWleRl ^ onwte 3tT#^ 7#t 

3 ^ 6 ^ G 1 U 7 - ^ 


■yP^F f^n ^nTT | cfRTlf^F) 37T#F "77# 7TIF# # RPfil ilPfl 

# %TJ TT^T TT^rl qt# FT R^TT t I 37^-37^1 IFF# ^T 

•gj# q*fi-qpq 3# TTf^T # 3T#R # ^7 ^ FTF^T f#TT 

I 

3 . -#7 37®7^I 3«7Tf*RF '#R # 37yPdR7^f WF ^ 
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5. RF# "FFT ## Tlffr FRfSRT Tlf?T ^ RRT Ft, 

# nfcTF# RTF 3 f#TT ^TRFT 1 

6. #T#T # RRc# fF# # FRT #TT R77#3pT FR 
■ 4 ‘ '#t #FTFnFFT I RKd# ## #7 # FT # # 3787FT 
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i( TjpTT qRFl, #7T# F# "gRT Pt# 1 f#T TFT "t" * 
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R#FTtT TT#T # f#F #f®7 # 'JFfRF ^fTF TTTfHTF F#T I 

9. F#*j#Rf # TTTRF, FFfRF R7TR RFT # TTF^#, 
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NOTIFICATION 

New Delhi, the 24th September, 2007 

Auction for sale (Re-issue) of ‘5.87 ’ per cent Govern¬ 
ment Stock, 2010’ under Market Stabilisation Scheme 

F. No. 4 (1)-W & M/2007(i):— Government of India 
hereby notifies sale (re-issuc) of ‘5.87’ per cent Govern¬ 
ment Stock, 201 O' for an aggregate amount of Rs. 5.000 
crore (nominal) under the Market Stabilization Scheme, The 
sale will be subject to the terms and conditions spelt out in 
this notification (called ‘Specific Notification’) as also the 
terms and conditions specified in the General Notification 
F. No. 4. (9)-W & M/2000, dated May 6, 2002 issued by 
Government of India as amended from time to time. 

2. Method oflssue. —The Government Stock will be 
sold through Reserve Bank of India, Mumbai Office, Fort. 
Mumbai-400001 in the manner as prescribed in paragraph 
5.1 of the General Notification F. No. 4. (9)-W & M/2000, 
dated May 6,2002 by.a price based auction using multiple 
price auction method. 

3. Allotment to Non-competitive Bidders.— 

Government Stock up to 5% of the notified amount of the 
sale will be allotted to eligible individuals and institutions 
as per the enclosed Scheme for Non-competitive Bidding 
Facility in the Auctions of Government Securities (Annex). 

4. Place and date of auction.— The auction will be 
conducted by Reserve Bank of India, Mumbai Office. Fort. 
Mumbai-400001 on September 26,2007. The application 
form duly filled in with the bids should be submitted to the 
aforesaid office on September 26.2007 by 12.30 P. M. 

5. Tenure.—The Stock will be of se ven-year tenure 
commencing from January 2. 2003. The stock will be repaid 
at par on January 2.2010. 

6. Date of issue and payment for the Stock.—The 

result of the auction shall be displayed by the Reserve 
Bank of India, at its Fort, Mumbai office on September 26. 
2007. The payment by successful bidders will be on 
September 27,2007, i.e., the date of issue. The payment for 
the Stock will include accrued interest on the nominal value 
of the Stock allotted in the auction from the last coupon 
payment date. i.e.. July 2,2007 to September 26,2007. 

7. Interest.—Interest at the rate ol 5.87 per cent per 

annum will accrue on the nominal value oi the Stock from 
the date of last coupon payment and will be paid halt yearly 
on January 2 and July 2. • 

By Order of the President of India 
L.M. VAS.Jt. Secy. 


annex: 

Scheme for Non-competitive Bidding Facility in 
the Auctions of Government Securities 

I. Scope : With a view to encouraging wider 
participation and retail holding of Government securities it 
is porposed to allow participation on "non-competitive 
basis in select auctions ol dated Government ot India (GOI) 
securities. Accordingly, non-competitive bids up to 5 per 
cent of the notified amount will be accepted in the auctions 
of dated securities. The reserved amount will be within the 
notified amount. 

II. Eligibility : Participation on a non-competitive 
basis in the auctions of dated GOI Securities will be open 
to investors who satisfy tire following : 

1. do not maintain current account (CA) or 
Subsidiary General Ledger (SGL) account with die 
Reserve Bank of India. 

Exceptions : Regional Rural Banks (RRBs) and 
'Co-operative Banks shall be covered under this 
Sceheme in view of their statutory obligations. 

2. make a single bid for an amount not more than Rs. 
two crore (face value) per auction. 

3. submit their bid indirectly through any one bank 
or PD offering this scheme. 

Exceptions: Regional Rural Banks (RRBs) and Co- 
oprative Banks that maintain SGL account and 
current account with the Reserve Bank of India 
shall be eligible to submit their non-competitive 
bids directly. 

III. Coverage : Subject to the conditions mentioned 
above, participation on “‘non-competitive"’ basis is open 
to any person including firms, companies, corporate bodies, 
institutions, provident funds, trusts, and any other entity 
as may be prescribed b\ RBI. The minimum amount for 
bidding will be Rs. id.OOU (lace value) and thereafter in 
multiples in Rs. ! 0,000 as hitherto for dated stocks. 

IV. Other Operational Guidelines: 

1. It will not be mandatory for the retail investor to 
maintain a Constituent Subsidiary General l edger (C SGL) 
account with the bank or PD through whom they wish to 
participate. However, an investor can make only a single 
bid under this scheme. An undertaking to the ellect that 
the investor is making only a single bid will have to be 
obtained and kept on record by the bank or PD. 

2. Each bank or PD on the basis of firm orders 
received from their constituents may submit application- 
wise bids through NDS. The t trm orders received from others 
(i.e. non-constituents) may be submitted in physical 
application forms to the PDO. The physical application 
mav be a single bid for the aggregate amount of all the 
customers. Particulars of individual customer viz., name 
and amount shall be provided as an Annex to the bid. 
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3. Allotment under the non-competitive segment to 
the bank or PD will be at the weighted average rate of yield/ 
price that will emerge in the auction on the basis of the 
competitive bidding. The securities will be issued to the 
bank or PD against payment on the date of issue irrespective 
of whether the bank or PD has received payment from their 
clients. 

4. In case the aggregate amount of bid is more than 
the reserved amount (5% of notified amount), pro rata 
allotment would be made. In case of partial allotments, it 
will be the responsibil ity of the bank or PD to appropriately 
allocate securities to their clients in a transparent manner. 

5. In case the aggregate amount of bids is less than 
the reserved amount, the shortfall will be taken to 
competitive portion. 

6. Security would be issued only in SGL form by 
RBI. RBI would credit either the main SGL account or the 
CSG L account of the bank or PD as indicated by them. The 
facility for affording credit to the main SGL account is for 
the sole purpose of servicing investors who are not their 
constituents. T herefore, the bank or PD would have to 
indicate clearly at the time of tendering the non-competitive 
bids die amounts (face value) to be credited to their SGL 
account and the CSGL account. Delivery in physical form 
from the main SGL account is permissible at the instance of 
the investor subsequently. 


7. It will be the responsibility of the bank or the PD 
to pass on the securities to their clients. Except in 
extraordinary circumstances, the transfer of securities to 
the clients shall be completed within five working days 
from the date of issue. 

8. The bank or PD can recover up to six paise per 
Rs. 100 as brokerage/commission/service charges for 
rendering this service to their clients. Such costs may be 
built into the sale price or recovered separately from the 
clients. In case the transfer of securities is effected 
subsequent to the issue date of the security, the 
consideration amount payable by the client to the bank or 
PD would also include accrued interest from the date of 
issue. 

9. Modalities for obtaining payment from clients 
towards cost of the securities, accrued interest wherever 
applicable and brokerage/commission/service charges may 
be worked out by the bank or PD as per agreement with the 
client. It may be noted that no other costs such as funding 
costs should be built into the price or recovered from the 
client. 

V. Banks and PDs will be required to furnish 
information relating to operations under the Scheme to the 
Reserve Bank of India (Bank) as may be called for from 
time to time within the time frame prescribed by the Bank. 

VI. The aforesaid guidelines are subject to review 
by the Bank and accordingly., if and when considered 
necessary, the Scheme will be modified. 
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